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® [ IEFF#E Al / ¥ 5§ R SESE _
ggzj}g}gg / SIS U.S. Declares Use of Huawei Al Chips

Globally Violates Export Laws
o [HIE¥FFIH Al / ‘,%‘3*\5‘[ EEE (HPO K " ALAND DATA SCIENCE NEWS Rcatebi] ODSC Team (O} CIREIRIVE
s/

I/J\ X/IE ffE )jz F j] a Iél( & nt lHﬁlilz 7¥( ﬁ jj The U.S. government has issued a strong warning regarding the use of Huawei Technologies

@ ¥ % Co.'s Ascend Al chips. According to new guidance from the Commerce Department, using
these chips anywhere in the world violates U.S. export controls.

aY| 48K S N
¢ B]\j -U: Blz ﬂ_] jz‘ }? 9|\ AL JéJJ E-i% == ’z‘(}f /A ’ﬂi *’I' EIZ The announcement by the Bureau of Industry and Security (BIS) on Tuesday significantly

l_\_l
JZ3 %1 =g fL 2 ZE\ K‘-tl_ ramps up the United States' efforts to block China's advancement in Al technology.

® /TR ( RERKR ) EEIKAl/ FE5
MBS N EXE AR R AP RIRE M

ﬁ E fﬁil T§ EE @ % I:I.E Fﬁ ERlFE « https://opendatascience.com/china-closes-ai-gap-as-u-s-

_ maintains-investment-lead-stanford-report-finds/
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Location of Recipient Company's Headquarters

® FE T I v
Deploy Tier 2: Controlled-A Tier 3: Arms-

. 2 02 2 EE HH ):II /i == ( C H I P S A Ct ) Indicated Item Zec:;:.:::zates and Key Partners Countries Embargoed Countries
. 2 02 5 EE 1 ﬁ 1 5 E ; E)(, % B B I S Tier1(exceptthe  Controlled model® weights deployment® and

A -1 %D =+ j:}: Q ( '_E_I jj O \% United States?) developmentd: Allowed with model storage Al chips: Controlled

L 7 |_;\ 7 I N security requirements

a) Through country-specific

-ramework for Artificial e authorzaon grated 108 company

up to 100,000 H100-eq in country of

n te | | i g e n C e D iffu S i O n (1 5 C F R a) Through universal authorization® granted toa ~ authorization in 2025, 270,000 H100-eq

company: up to 7% of the company's total Al in 2026, 320,000 H100-eq in 2027

Darts 732, 734, 740, 742, 744, e

(while maintaining 75% in Tier 1 countries, and, for

74 8 7 5 O 7 6 2 77 2 an d 77 4) U.S. companies, 50% in the United States) ;‘;':r“ 1700 H100-eq per company per

/ -\ _|_ — b) Exemption for small exports: Up to 1,700 H100-
7';| EI:E 1'|']- ;I:F FJSZ =] 73 E\_’} *E E oj e i e e Yot o) Individual export license granted for
-s /\ Tier2 a company: up to 50,000 H100-eq in
. 7 I e r 1 E _E‘ 1 8 1@ EE TW c) Individual export license granted for a 2025 to 2027 overall per country of
< company: up to 50,000 H100-eq in 2025 to 2027 | deployment (all deploying companies
= N7 3 | |:|l overall per country of deployment (all deploying combined)
. I e r X X «J(, companies combined)
Controlled model weights deployment
- —|» O =
. I e r 3 ‘ ** x g Controlled model weights deployment: Allowed = 2nd development: Not allowed

with model storage security requirements

. TI e r 2 Ex‘ % E/J nvy LJ\ *H Eﬁ BE %U Controlled model development: Not allowed
ars Moo contles ol dlomen ns ool sl dorspmors et alomed.

== == T O$E k¢
- es OO0 ihd ¥% i i 8 ¥ Ph LRI ¢ https://www.rand.org/pubs/perspectives/PEA3776-1.html
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(7= Bureau of Industry and Security -
) Q Email notifications ) | |:|I\s ¢, H:t HH

\\.,‘.) U.S. Department of Commerce
Regulations ~ Licensing ~ Learn & Support ~ News & Updates v~ Enforcemen t~ About BIS ‘ 2 02 5 ﬂE 5 ﬁ 1 3 E =S _E Fﬁ% B
Bureau of Industry & Security A B ISEEIEA T EERE HQ( U)
Office of Congressional and Public Affairs \ ‘@ %
‘ Z8t&Framework for
FOR IMMEDIATE RELEASE | May 13, 2025 | Media Contact: OCPA@bis.doc.gov Artlfl C I a | | ntel | Ig e nce

Department of Commmerce Announces Rescission of Biden- D | ffu S | on
Era Artificial Intelligence Diffusion Rule, Strengthens Chip-
Related Export Controls

@ 2025F7H23H=BHZEA
i TAITTEAE

® 1T Ar< : REMOVING

BARRIERS TO AMERICAN
White House Unveils America’s Al Action Plan LEADERSHIP IN ARTIFICIAL
T INTELLIGENCE

® 2025FENDAADR " {RIEEK

KALEEZEEFEZE J GAIN

President Trump’s January executive order on Removing Barriers to American Leadership in Al. A | A ?
Winning the Al race will usher in a new golden age of human flourishing, economic competitiveness, Ct

e WHITE HOUSE

The White House today released “Winning_the Al Race: America’s Al Action Plan”, in accordance with

and national security for the American people.
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Key Regulators 2>

Directorate of Defense Trade
Controls (DDTC)

Bureau of Industry and
Security (BIS)

Office of Foreign Assets Control
(OFAC)

Mission

Controls

Key Laws and
Regulations

Civil Penalties

Criminal Penalties

Ensure commercial exports of defense
articles and defense services advance
U.S. national security and foreign policy

Defense Articles and Services
(United States Munitions List - USML)

Arms Export Control Act of 1976
International Traffic in Arms Regulations
(22 CFR Parts 120-130)

Up to greater of $1.2M+ or 2x txn value /
violation; debarment

20 years prison + up to $1M / violation

Advance U.S. national security, foreign
policy, and economic objectives by ensuring
an effective export control and treaty
compliance system and promoting continued
U.S. strategic technology leadership.

Dual-Use Items
(Commerce Control List - CCL)

[ ""“
Export Control Reform Act of 2018

Export Administration Regulations (15 CFR
Parts 730-774)

Up to greater of $300K+ or 2x txn value /
violation; debarment

20 years prison + up to $1M / violation

Administer and enforce economic and trade
sanctions based on US foreign policy and
national security goals

Txns with Sanctioned Entities/Regions/Sectors
(Specially Designated Nationals (SDN) list)

)

Co———
Trading with the Enemy Act of 1917
Int'l Emergency Economic Powers Act of 1977
Comprehensive Iran Sanctions, Accountability,
and Divestment Act (CISADA) of 2011
Executive Orders
OFAC Regulations (31 CFR Parts 500-600)

Dependent on underlying statutory authority
Up to $1.8M / violation (Kingpin Act)

Up to greater of $300K+ or 2x txn value /
violation (IEEPA)

20 years prison + up to $1M /violation (IEEPA)
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http://www.rezplast.com/art/plastics-main.jpg
http://training.fws.gov/history/Images/Time%20capsule/GasMask%20JohnstonAtollNWR.jpg
http://techdigestuk.typepad.com/tech_digest/io%20pen.JPG
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Denied Persons List
REZ(ZE)BE

Unverified List
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Committee on Foreign
Investment in the
United States (CFIUS)

[ka-'mi-té ‘on ‘for-an in-'ves(t)-mant 'in
thé yu-'ni-tad-'stats]

An interagency body
that reviews financial
transactions where a
foreign entity would
control a U.S. business.

2 Investopedia

Source:
https://www.investopedia.com/terms/c/committee-
foreign-investment-united-states-cfius.asp

&= i il T% iX 2 88 #6 PR
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The Composition of the Committee

Nine Voting Members

Department of
the Treasury
(Chair)

Department of
Commerce

Department of
Homeland
Security

Department of
Energy

Office of
Science and
Technology

Policy

Department of
State

Two Non-Voting
ex-officio Members

Department of
Defense

Director of National
Intelligence
(prepares threat
analyses)

Department of
Justice

Department of Labor
(ensures mitigation
measures comply
with labor laws)

Office of the
U.S. Trade
Representative

Note: Other agencies with relevant subject matter expertise
may be asked to participate in CFIUS assessments on
an ad hoc basis where appropriate.

Five Observers
(Subject to change)

Council of Economic
Advisors

Office of Management
and Budget

Assistant to the
President for National
Security Affairs

Assistant to the
President for Economic
Policy

Assistant to the
President for Homeland

Security and
Counterterrorism

Source: https://www.cooley.com/news/insight/2020/2020-10-07-cfius-final-rule-leverages-
export-control-principles



CFIUS FIGURE 1: CFIUS REVIEW PROCESS

Informal Step
Proposed investments screened by CFIUS

members for potential issues (no deadiine) = r
Formal Review p 30
1 Declaration Filing with Basic Information [ —
Mandatory for certain transactions invoMng foreign persons D avs
in which foreign government has “substantial interest” J y - - ‘
s
I h6 Tisk National Security Review 450 || [ S deee e o nesen
2 Determine if no other laws apply, investment threatens = ass_es.m ased on threat,
no further e ot vulnerabilities; consequences.
to impair national security, critical infrastructure, D = ' .
action is o homeland security, and is state-owned or controlled. ayS = Parties can withdraw and resubmit
LG If risk is not g R Yy @ J notification atany point. -
resolved, may Risk is not
request filing of resolved National Security Investigation 45 - 60
written notice 3 « Resolve outstanding issues, or negotiate, impose or -
AT enforce an agreement or condition.
or initiate X * Where necessary, negotiate a mitigation agreement. Days
review If no risk, di Y S cC—_
no further
fckt'°" = i > Presidential 15 x
aKen
If concerns are not resolved, a Determination Days V
negative determination can be J /
- sent to the president
‘l-. American Farm Bureau Federation Source: Congrassional Research Service
- == == 0 T - H Source: https://www.fb.org/market-intel/how-it-works-understanding-the-committee-on-foreign-
] 1
- e= TOC I i-ri'l T§ JE Iﬂ. E I:I.% Fﬁ investment-in-the-united-states
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Outbound Investment

® 2023F8H11H ' %TFEEE%TEAF%% B X R FELE R X Z 1l
AERIREMENTERSS ) Executive Order on
Addressing United States Investments in Certain
National Security Technologies and Products In
Countries of Concern,

® 2024F10H28HReverse CFIUS

= 55 i Y X E@Eﬁﬁﬁ
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Reverse CFIUS

« 2024F10H28HE=BMKEN Z M EL T ETEI5&AZRE] ( Final Rule)
« Executive Order 14105 on August 9, 2023, Addressing United States
Investments in Certain National Security Technologies and Products in

Countries of Concern R EERZEEUVBX EREHE X Z2ITHEE
M2
« Countries of Concern
« China
« HK
« Macau
« Defined activities on Sensitive Sectors
« semiconductors and microelectronics, guantum information
technologies or artificial intelligence (Al)
« outsources the primary regulatory compliance burden to the relevant U.S.
investor or investment management professional.
= 5= i i X X 2 S 6 P
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Reverse CFIUS

« Covered Transactions

« Notifiable transactions and Prohibited transactions

« Subjects:
« U.S. Persons and Controlled Foreign Entity ;
« Covered Foreign Person or

« U.S. Person has
« "knowledge” at the time of the transaction,
« "reason to know” or "reason to believe”
that a specific transaction is a covered transaction...
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o BHRIBMUEE . T @RER, (8K ENBER CHIPS and Science Act) + 11
FEA - 8 - DL R

o REESEALCAELLY | MM . Eity - BB - BRI -

o RLHFEHETMHEET S

® EXWBEMSE  HEBABEK (MNHAX - T 2l - 8%  (EZE ) 51F - HE
SRR IR AL B - AN " Chip 44 BHER I?Eflfﬁﬁg;ﬁﬁk”ﬁﬂz TEOER -
& 2HEEE - BESIEN " XFINE ( friend-shoring )

o ETITEATEH| : BIETE2REE - TR EHENM S - DUERE KIS EE B
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o Al fTEI HE - A
® /1% Al EIFT Accelerating Al Innovation
® 2:5¢ Al EMEEE it Building American Al Infrastructure
® FEER Al SRXEZZE Leading in International Al Diplomacy and Security
o Al TEI HEEMEBZE[RA :
® = T Af{BE Empowering American Workers
o EREBM DI Ensuring Ideological Neutrality
® 55 3 Protection Against Misuse
® Al T8I R EFBURKED
o EERMNABBNRAIZERIESE
o FEEEZERRAIFRZRAERERNERF L
® T EN=REIAIRIRAIE O
® IS EAIRE G IR
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® &1 oh Bl K PE R B PR 1E 5 Which Countries Have
® 2018F T (KPE) AR ERIER Banned Huawei?
Za o bk e Srodiucts
o ZAHEL hESTEHMBREIRER
EE5GH4E
® TikTok:
o (R4 TikTokTE B T8 &
o IS EEL BB E BB ETikTok

W (Partial) ban
in effect

M On the fence
Unlikely to ban
Using Huawei

Sources: Bloomberg, media reports

@O statista %a

&= o md B ix i EE R BR B RPKE  https://www.statista.com/chart/17528/countries-which-
nfoshare Tech aw Office have-banned-huawei-products/
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