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U.S. Declares Use of Huawei Al Chips
Glohally Violates Export Laws

oo Q
/ Et IHl:l 7¥(X j] The U.S. government has issued a strong warning regarding the use of Huawei Technologies

Co.'s Ascend Al chips. According to new guidance from the Commerce Department, using
these chips anywhere in the world violates U.S. export controls.

® [ L i =l =R SNt Bill 55 55 Bl A S B s 1% The announcement by the Bureau of Industry and Security (BIS) on Tuesday significantly

ramps up the United States' efforts to block China's advancement in Al technology.

ERZRJE ¢ https://opendatascience.com/china-closes-ai-gap-as-u-s-

2
o[ IFRAME Al / HERERFEMEHFHNES
2y = R BE
® B4 FFIF Al / %‘*ﬁﬁ%tiﬁ (HPC) fg T oo sy SRR v
EYEMRRIE ] L EITRE
FE
ExEAmELTEs
@ AT =R ( KEBRAK ) EEK Al / ¥E52
HIEE NEEA R AR RIEE ]
ﬁi‘ﬁﬂiﬂﬁiiﬁ%ﬂiﬁﬁ

maintains-investment-lead-stanford-report-finds/




Location of Recipient Company's Headquarters

. %i 7_‘(< H:I: H H Location Where
—_]- Recipient Will
Deploy Tier 2: Controlled-Access Tier 3: Arms-

® 2 O 2 2 E =I=| ):Il /z == ( C H I P S A Ct ) Indicated Item ::1 :;:l:;::j:’ates and Key Partners Countries Embargoed Countries
® 2 O 2 5 E 1 ﬁ 1 5 E S 24 P-L] %% %B B | S Tier1(exceptthe  Controlled model® weights deployment® and

-1 %D EEEE l_._l s United States?) development®: Allowed with model storage Al chips: Controlled
TEEEN(EH)ZE

security requirements

a) Through country-specific

Framework for Artificial A e Controtied it sk o

up to 100,000 H100-eq in country of

n te | | i g e n Ce D iffu S i O n ( 1 5 C F R a) Through universal authorization® granted to a Sithostzation o 2025, 210000 HiS=eg

company: up to 7% of the company’s total Al in 2026, 320,000 H100-eq in 2027

:)a r‘t S 7 3 2 7 3 4 74 O 7 4 2 744 computing capacity to a single Tier 2 country e e

(while maintaining 75% in Tier 1 countries, and, for

74 8 7 5 O 7 62 7 7 2 a n d 7 74) U.S. companies, 50% in the United States) ;‘:::"1'700 FHOO6 Pt Dormnpary pak
o HEAIR I HALE 7 /5= TR el

Tier2
. I e r 1 _E 1 8 1 E nk TW c) Individual export license granted for a 2025 to 2027 overall per country of
A company: up to 50,000 H100-eq in 2025 to 2027 | deployment (all deploying companies
= I3/ 3 | overall per country of deployment (all deploying combined)
‘ I e r X X ")6 % companies combined)

Controlled model weights deployment

- \ oo N
‘ I e r 3 ‘ ﬁ‘-ﬁ * * $ % Controlled model weights deployment: Allowed and development: Not allowed

with model storage security requirements

. T I e r 2 Ex‘ E/] TV E /ﬂ\' *H erﬁ BE %U Controlled model development: Not allowed

—— == T - r
- as O iﬁ!l T§ ‘E Ii g H.% Fﬁ ERPKE © https://www.rand.org/pubs/perspectives/PEA3776-1.html
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/, -Y".\ Bureau of Industry and Security il metiticat
mail notitications

\\.,‘. /) U.S. Department of Commerce

o I LR

Regulations ~ Licensing v Learn & Support v News & Updates v Enforcemen t~ About BIS . 20 2 5 E 5 ﬁ 1 3 E 4u % B
‘,‘?\-“‘A o
5 22

Bureau of Industry & Security

Office of Congressional and Public Affairs

FOR IMMEDIATE RELEASE | May 13, 2025 | Media Contact: OCPA®bis.doc.gov

BISF‘JJ:/\I*“%TE%&( 1)
2Rt Framework for
Artificial Intelligence

Department of Commmerce Announces Rescission of Biden- D | ffu S iO N
Era Artificial Intelligence Diffusion Rule, Strengthens Chip-

Related Export Controls

e WHITE HOUSE

K ARTICLES

White House Unveils America’s Al Action Plan

The White House July 23, 2025

The White House today released “Winning the Al Race: America’s Al Action Plan”, in accordance with

President Trump’s January executive order on Removing Barriers to American Leadership in Al.
Winning the Al race will usher in a new golden age of human flourishing, economic competitiveness,
and national security for the American people.

@ 2025F7H23H=EEHBEZE
AN TTEI S

® T Ai< : REMOVING
BARRIERS TO AMERICAN
LEADERSHIP IN ARTIFICIAL
INTELLIGENCE

® 2025FNDAAFH] " {RIEE
KN LEZEIFEZE 1 GAIN
Al Act ?

——
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« B [Reexports sk £ ERIRIMUIR AR Ein-country

transfers (i.e., outside of the US)
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Key Regulators -

Directorate of Defense Trade
Controls (DDTC)

Bureau of Industry and
Security (BIS)

Office of Foreign Assets Control
(OFAC)

Mission

Controls

Key Laws and
Regulations

Civil Penalties

Criminal Penalties

Ensure commercial exports of defense
articles and defense services advance
U.S. national security and foreign policy
objectives

Defense Articles and Services
(United States Munitions List - USML)

P ‘
s .
o™ (g

Arms Export Control Act of 1976
International Traffic in Arms Regulations
(22 CFR Parts 120-130)

Up to greater of $1.2M+ or 2x txn value /
violation; debarment

20 years prison + up to $1M / violation

Advance U.S. national security, foreign
policy, and economic objectives by ensuring
an effective export control and treaty
compliance system and promoting continued
U.S. strategic technology leadership.

Dual-Use Items
(Commerce Control List - CCL)

[ “"
e
Export Control Reform Act of 2018

Export Administration Regulations (15 CFR
Parts 730-774)

Up to greater of $300K+ or 2x txn value /
violation; debarment

20 years prison + up to $1M / violation

Administer and enforce economic and trade
sanctions based on US foreign policy and
national security goals

Txns with Sanctioned Entities/Regions/Sectors
(Specially Designated Nationals (SDN) list)

)

(o
Trading with the Enemy Act of 1917
Int'l Emergency Economic Powers Act of 1977
Comprehensive Iran Sanctions, Accountability,
and Divestment Act (CISADA) of 2011
Executive Orders
OFAC Regulations (31 CFR Parts 500-600)

Dependent on underlying statutory authority
Up to $1.8M / violation (Kingpin Act)

Up to greater of $300K+ or 2x txn value /
violation (IEEPA)

20 years prison + up to $1M /violation (IEEPA)
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http://training.fws.gov/history/Images/Time%20capsule/GasMask%20JohnstonAtollNWR.jpg
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Committee on Foreign
Investment in the
United States (CFIUS)

[ka-'mi-té 'on ‘for-an in-'ves(t)-mant 'in
thé yu-'ni-tad- 'stats]

An interagency body
that reviews financial
transactions where a
foreign entity would
control a U.S. business.

2 Investopedia

Source:
https://www.investopedia.com/terms/c/committee-
foreign-investment-united-states-cfius.asp

== o e Ix iX 2 58 #6 PR
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The Composition of the Committee

Nine Voting Members

Department of
the Treasury
(Chair)

Department of
Commerce

Department of
Homeland
Security

Department of
Energy

Office of
Science and
Technology

Policy

Department of
State

Two Non-Voting
ex-officio Members

Department of
Defense

Director of National
Intelligence
(prepares threat
analyses)

Department of
Justice

Department of Labor
(ensures mitigation
measures comply
with labor laws)

Office of the
U.S. Trade
Representative

Note: Other agencies with relevant subject matter expertise
may be asked to participate in CFIUS assessments on
an ad hoc basis where appropriate.

Five Observers
(Subject to change)

Council of Economic
Advisors

Office of Management
and Budget

Assistant to the
President for National
Security Affairs

Assistant to the
President for Economic
Policy

Assistant to the
President for Homeland

Security and
Counterterrorism

Source: https://www.cooley.com/news/insight/2020/2020-10-07-cfius-final-rule-leverages-
export-control-principles




CFIUS

Informal Step
Proposed investments screened by CFIUS
members for potential issues (no deadiine) >

Formal Review
Declaration Filing with Basic Information

O 30

Mandatory for certain transactions invoMng foreign persons
in which foreign government has “substantial interest’

FIGURE 1: CFIUS REVIEW PROCESS

1
SRS
| Days .-‘

= Lead agency chosen, based on investment.

If no risk. National Security Review 45
further 2 Dg(erm_me if no other layvs appiy, l_nvestment threatens
no iu to impair national security, critical infrastructure,

homeland security, and is state-owned or controlled.

action is

taken If risk is not

resolved, may
request filing of
written notice

= Risk assessment based on threat;
vulnerabilities; consequences.

= Parties can withdraw and resubmit
notification at any point.

Days
, S

J D il S —
Risk is not T
resolved National Security Investigation 45 - 60

3 « Resolve outstanding issues, or negotiate, impose or

AT enforce an agreement or condition.
or initiate - + Where necessary, negotiate a mitigation agreement. Days
review If no risk, J ’
no further
tackt'O“ IS I ; Presidential 15 x
£Ac Determination

r-
. American Farm Bureau Federation

== o e Ix iX 2 58 #6 PR
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If concerns are not resolved, a
negative determination can be
sent to the president

Days v

Source: Congressional Research Service

Source: https://www.fb.org/market-intel/how-it-works-understanding-the-committee-on-foreign-
investment-in-the-united-states




Outbound Investment

® 2023F8H11H "HEEHREATBXRFELEB X Z TN
HERNBEEBENTES S, Executive Order on
Addressing United States Investments in Certain
National Security Technologies and Products in
Countries of Concern,

® 2024%F10H28HReverse CFIUS
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o FHAMHMWER : "RRAZFE, (@ABEBEJEZE CHIPS and Science Act ) ~ #1317
BIHK - &8 ~ 2 ERiE -

® FEmMBANEER] | W¥ELE « i - % - BFREYE -

o it

o R{CHEEHEFMEL T

o EXMRHSIF  HREAEX (MHX - & - Bl - 52 - HES ) aF - ZE
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AR - BES{FRY T KFINE (friend-shoring )
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® Al TEI /5 E=— K21

® /N#E Al BT Accelerating Al Innovation
® [EZE% Al EREEE I Building American Al Infrastructure
® EEEHE Al SMREAZZE Leading in International Al Diplomacy and Security
o Al ITElHEHEMEBRRE
® =T AfHBE Empowering American Workers
o MIREEM AT I Ensuring Ideological Neutrality
® &% E A Protection Against Misuse
® Al TE); FXEFEUERERED
o ETFNBBEMNAIZRENAR
® R EZERAIFZMEEIRER KE RPN
® HREIERAIRBREO
® T EAIRE SR il
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® £t i oh B X B R R Y PR 1F 75 Which Countries Have
® 20185 thE (K bE) s R A K B K 1E 3K Banned Huawei?
§£ Couq’érieg Whifcll; havi lE)Iannec;l or e(ajre :
® i—kTi i% . EF'E'i I:FI rﬁﬁ 1%1:2:/\7]_/\ considering of ban of Huawei products
=5 GA#
® TikTok:

® [RHEITikToktE B L F
o SAEMITFUBAZNEEEETKkTok

B (Partial) ban
in effect

M On the fence
Unlikely to ban
Using Huawei

Sources: Bloomberg, media reports

@®OG statista %a

— =2 TR X IR E ¥R BR ZRL AR https://www.statista.com/chart/17528/countries-which-
m nfoshare Tech Law Office have-banned-huawei-products/
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BE > M#2Z > CXiEAREE > HEREETIERER-TREEHOERNE R RMEETSS](Know Your Customer HE > AHSE > C¥IRAKRESE > HESSATHAZAR- TREFREOSHNAEES (Red Flags)

Guidance)

[wrewaek || exsennee || @nas | aess || susesk | [exzmanen || anws || mess || shres |

(HRESE B FHER RS- TRERE OSHNE 5 S S TR RERE- 7 EEEHOER AR EN
A 55| (Know Your Customer Guidance) (Red Flags)

| 2025/04/02 | 2025/03/27

HIEESEA N AEE - MDD ONEFHNE FERFEETES|(Know Your Customer Guidance )
https://www.is-law.com/legal-risks-under-supply-chain-restructuring/

HIEESEA Mo ER MR- F#EEE OEHI0A B E ( Red Flags )
https://www.is-law.com/legal-risks-of-supply-chain-restructuring-understanding-the-red-flags-of-us-
export-controls/
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